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WASHINGTON, March 10— The Rea- ;and-run attacks against Government 


7 


gan Administration is providing mil- |troops and installations, the officials 


lions of dollars in covert financial aid to |said. 
individuals and private organizations in| The Reagan Adr.inistration is aware 
Nicaragua in hopes of bolstering moder- } of the formation of the units, according 


, ate elements there, according to senior | to the officials, but has declined to pro- 


| Administrationofficials. 

| Theeftort, which is being managed by 

. the Central Intelligence Agency, began 

_ late last year after it was approved by 
President Reagan, the officials said. - 


vide financial or military support. 

“‘The President and the National Se 
curity Council looked over proposals to 
create our own paramilitary force, but, 
once the idea of using former Nicara- 


They said Mr. Reagan and his top na- | guan National Guard commanders Was | 
tional security advisers rejected a pro- | rejected, there didn’t seem to be a feasi- 
posal to finance and support the crea- I bie way to do it,” recalled a senior Ad- | 
tion of a paramilitary force in Centra} | ministration officia) familiar with the | 
America. Several South American na- | deliberations, which took place last 


tions, however, including Argentina and 
Venezuela, are working together to as- 
semble paramilitary units that they 
_plan to infiltrate into Nicaragua for hit- 


November. 
Less Risky Choice Approved 


Mr. Reagan decided, officials said, to 
; approve the less risky course of secretly 
financing individuals and private oz- 
ganizations in Nicaragua that the 
United States believes could help pre. 
Serve moderate economic and political 
institutions. 
Ina briefing for reporters on Tuesday, 
| Adm. Bobby R. Inman, Deputy Director 
of the Central Intelligence Agency, was 
‘asked about reports that the United 
States had approved a budget of $19 mil- 
lion to support covert action projects in 
Nicaragua. One such report was pub- 


lished Feb. 14 in The Washington Post. A 
report in The Post today quoted Admin- 
istration officials as saying that the 
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President had approved a $19 million : 
plan to create a Latin American para- 
military force to operate against Nica- 
ragua. i 
Admiral Inman replied to the question | 
at the briefing, ‘I would suggest to you 
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that $19 million or $29 million isn't going” 
to buy you much of any kind these days, 
and certainly not against that kind of 
military force.” 

Nicaragua hes been governed since 
1979 by a nine-member Sandinist Na- 
tional Directorate made up of the lead- 
ers of the revolution that overthrew the 
Government of Gen. Anastasio Somoza 
Debayle. A three-man junta adminis. 
ters the country. : 

The Reagan Administration has ac- 
cused Nicaragua of promoting Soviet 
and Cuban interests in Central America, 
including providing military and finan- 
cial help to guerrillas im El Salvador. 
Sandinist leaders, who describe them- 
selves 2s Marxist reformers, have 
denied the charges. 

On Tuesday, the Reagan Administra. . 
tion made public aerial photographs, 
that intelligence officials said proved 
Nicaragua, with Soviet and Cuban 
assistance, was creating the largest 
mhilitary force in Centra] America. i 

Nicaragua protested today against 
the reconnaissance flights, calling them 
“a flagrant violation of international 


| law” and said its military organization 


‘was strictly for defense. i 

The Administration's review last fall’ 
of alternatives for covert action was 
prompted partly by the reconnaissance . 
photos and by a growing belief within’ 
the Administration that Nicaragua was} 
becoming a surrogate for Cuba and the 
cle Union, senior American officials 
said: : 

The choices presented to the National 
Security Council on Nov. 19 were wide’: 
ranging, according to the officials, and 
included the creation of an American. 


sponsored paramilitary force. 


That and several other alternatives 
were sent back to intelligence agencies 
for further study, they said. When the 
ideas were submitted again for discus- 
sion at a National Security Council 
meeting later that month, the paramili- 
tary option was rejected because forma- 
tion of such a group appeared to require 
the use of former Nicaraguan National 
Guard officers who had supported Gen- 
eral Somoza. ot 
- “We realized that the surest way to: 
have this kind of project backfire would; 
be if Somoza’s military men were in-, 
volved,” one official recalled. | 
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